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Public Goods and the International Economic Order
Origins, Current Challenges, and A New Mode

HUANG He' WANG Rungi'

(1. Fudan University, Shanghai 200433, China)

Abstract: The liberal world economy has experienced two disorders : the Great Depression of the 1930s and
the Global Financial Crisis of 2008. It is widely acknowledged by the world community that the establish-
ment of international economic order is based on the “design” and “supply” of international public goods
by a hegemonic power. Thus the international economic order is born with a certain degree of “structural
power” and reflects the interests of hegemons. Since the beginning of the 21st century, the growing transac-
tion costs significantly hindered the willingness and ability of the United States to promote international co-
operation and provide international public goods and other functional services. The “privatization” of inter-
national public goods causes short and ineffective supply issue. The world economic order is now deeply
questioned and challenged by developing countries. Due to insufficient supply and uneven distribution of in-
ternational public goods, developing countries are actively exploring possible supply mode of international
public goods which evenly expresses their interests. In order to cope with the change of the international e-
conomic order in the future, China should try to innovate and explore a cooperative supply mode of interna-
tional public goods and regional public goods, and make contributions to the stability of world economy.

Key words: public goods; international economic order; transaction costs; reshaping



