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Transnational Corporation and Global governance

——From a Perspective of Transformation of Globalization

Huang He

Abstract: Since the financial crisis of 2008, the discussion of reverse globalization
has become fiercer. This article insists that globalization is just facing a process of
transformation, since global value chains and global supply chains can play a role of
ratchet effect. As the global value chains is expanding, the production of transnational
corporations has been dependent on the endowment of the elements around the world.
At the same time, it is extremely vulnerable to all kinds of traditional and
non-traditional risks that belong to the realm of global governance. In the transition
period of globalization, transnational corporations have developed the "Shadow
power" function in many parts of the world and provided international public goods.
In financing for a range of International public goods, transnational corporations has
been proved to be effective. In principle, the incentive for voluntary financing can
produce some sort of club structure which could prompt transnational corporations to
participate in global governance through the provision of international public goods.

Key Words: Transformation of Globalization; Transnational Corporation;
International Public Goods; Global Governance
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