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World Economics and Politics No.12 2018

its capability for securing domestic political order could be therefore diminished brings
up civil conflict odds. The empirical tests of the conflict-influenced states during 1946-
2006 confirm that the neighboring state’s rebel support may act as the mediator when
previous interstate territorial disputes ever irritated civil conflict onset whereas the evi-
dence for the competence—reducing effect exerted by the target’s foreign use of force for
the same issue presents less consistent. To take extended notice of the mediating effect
in between interstate militarized interactions and intrastate violence not only enables re—
lated formulation in conflict studies to proceed but also implies effective peacemaking
solution in the war—torn societies and regions.
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Liberalization or Protection: How Do States Respond to the Global Financial Crisis?
Zheng Yu (134)

[Abstract}Since the 2008 global financial crisis the international economic system has
experienced a significant transformation. Developed countries have shifted from advo-
cates of free trade to prolific users of protectionist measures whereas developing coun—
tries  particularly emerging market economies have transformed from passive partici—
pants of the international market to active defenders of globalization. We argue that the
divergent trends of trade policies between developed and developing countries can be
partially attributed to their differing capacities to provide social protection domestically.
On the one hand developed countries” welfare system fall short of meeting the post—
crisis surging demand for social protection thus giving rise to protectionism. On the
other hand developing countries” welfare system is more flexible to address the rising
demand of social protection thus enabling them to pursue further trade liberalization.
Our findings shed lights on the globalization debate and have policy implications on
how China should balance economic openness and social protection.

[Key Words]economic crisis globalization protectionism  welfare state embedded
liberalism

[Author]Zheng Yu Professor of International Politics at the School of International
Relations and Public Affairs Fudan University.

* 160



