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Comparative Institutional Advantages and Divergent Industrial Structures:
An Analysis of the Industrial Structures of China and India

CHEN Wei
(Institute of Social Work and Social Policy, East China University
of Science and Technology, Shanghai 200237,China)

Abstract: In the past two decades, China and India have been the fastest growing economies in
the world, which sparks off the debate over “Can India Overtake China ” To better answer this
question, the sector that plays the key role in driving economic growth is first specified: it is
manufacturing sector in China while service sector in India, and, in the IT industry, hardware in
China while software in India. What makes the differences in the industrial structures in the two
economic giants After examining the meso-level institutional arrangements related to the key
factors of production, such as land, capital, labor, and technology, the institutional sources of the
divergent industrial structures is discovered. When facing different institutional setups, economic
agents like entrepreneurs and enterprises tend to maximize their interests and thus formulate
different strategies, which, in the end, bring about divergent industrial structures.

Key words: comparative institutional advantage; varieties of capitalism; China; India
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Internationalization Process of Chinese Energy Enterprises

WANG Xue-ting ., ZHANG Jian—xin
(School of International Relations and Public Affairs, Fudan University,
Shanghai 200433, China)

Abstract: The process school of transnational corporation theory believes that enterprises can
progressively achieve internationalization by learning knowledge and accumulating experience in practice.
However, the internationalization process of “ Three Oil Companies” (China National Petroleum
Corporation, Sinopec Group, and China National Offshore Oil Corporation) indicates that their
development in the host country do not completely obey the “development chain” rules of process school.
The defect can be overcome rationally if the S curve of enterprise growth theories is brought in to form an
“evolution curve” which describes internationalized growth. The comparison of transnational indexes

9y

reveals that a large gap still exists between the internationalization of “Three Oil Companies” and that of

industrial leaders. The hidden curves in the evolution curve reveals many of their deficiencies, such as asset

structure unbalance, laggard technological level, existence of radical behaviors, insufficient localization,

etc. It is necessary to make use of the network of relations theory to guide energy enterprises to overcome

the bottleneck for internationalization. In this way, the enterprises can go to the next evolution process.
Key words: national oil company; internationalization; evolution curve; network of relations
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