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[Abstract] In terms of future economic impact in
Asian-Pacific region. there is a competitive relationship
between Asian Infrastructure Investment Bank (AIIB)
and the World Bank. However, both sides are very co-
operative in human resources, institutional design, and
project co-financing. This contravenes conventional
thinking of Contested Multilateralism. We develop a
two-step analysis to explain why China is willing to share
some power with the World Bank in designing the AIIB
and also why the World bank is willing to cultivate its
adversary. We argue that technical expertise and compe-
tition cost are two important factors to push for the co-
operation. For Chinese government, although it has
played the leadership role, the establishment of AIIB
needs high-level technical expertise which highlights the
cooperation with World Bank is necessary. For World
Bank, when the establishment of AIIB.is unavoidable, it
is necessary to take the cooperative measures to reduce
the competition cost caused by AIIB. In this way, the
relationship between AIIB and World Bank becomes
“Cooperative Competition”.

[Key Words] AIIB. World Bank, “Two-Step
Analysis”, Technical Expertise, Competition Cost
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