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brought many new uncertainties to China’s energy security. At the same time, some old ideas
on energy security still prevent China from emancipating its mindset and innovate mechanisms
in the field of energy security. Against the backdrop of the profound evolution of the world
energy system, China needs to accurately grasp the changing trend of the world energy market
and international energy geopolitics, clarify its strategic thinking, realize concept renewal, and
take effective measures to safeguard its energy security.

Property Taxation and Fiscal Governance in China: Dissolving
Misperceptions
Zhang Ping, Hou Yilin, Ren Qiang and Ma Haitao 53

There are currently still controversies and misunderstandings in the society about some basic
issues of property tax and fiscal governance. This article summarizes the existing issues and
controversies, and answers major questions on property tax reform, including three major
questions related to tax attribution, policy objective, and property tax jurisdiction, and five
related questions, i.e., the impacts on house prices and rents, income and wealth distribution,
and government behavior, as well as opposing opinions, and realization path. The conclusion
indicates that from the perspective of the nature of taxation, the property tax is mainly a benefit
tax, with the characteristics of a wealth tax and a capital tax. Although it can help adjust the
real estate market, the major policy goal of property tax is to create a long—term mechanism to
improve the taxation system, promote fairness, strengthen the function of local governments to
provide basic public services. From the perspective of tax jurisdiction, the property tax should
be a local tax; if it is levied as a central tax, it is not in line with the long—term policy objective
and will magnify many problems in current fiscal governance; and ultimately it would have to
return to the de facto local taxation and management. The article” s basic conclusions on the
five related issues are: the impacts of property tax on government, market, and households all
depend on the specific tax design, and that the opposing opinions can be answered using
relevant theories, and that a gradual reform path based on tax design can balance the short—
and long—term goals of property tax. Based on the answers to the eight questions in this article,
we hope that the whole society can deepen the understanding of the basic theoretical issues of
property tax and fiscal governance, abandon the invalid circular debate, and promote the
property tax reform in China.
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